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in Taxes 
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Washington Post Staff Writer 



■' A congressional inquiry into. President 'Nixon’s taxes 
undertaken at Mr. Nixon’s request recommended yester- 
day that he should pay $476,431 in back federal income 
taxes and interest on filings during his first term. 

The report, the fruit of a five-month investigtaion by 
the staff of the Joint Committee on Internal Revenue 
Taxation, virtually coincided with the findings of Mr. 
Nixon’s tax liability announced four hours later by the 
Internal Revenue Service. 


The committee staff report said that Mr. Nixon had 
acted improperly in claiming deductions for the donation 
of his vice presidential papers and in failing to pay capi- 
tal gains taxes on property at San Clemente and New 
York. 


The staff report recommended that he reimburse the 
government $106,262 for improvements “primarily per- 
sonal' in nature” at his San Clemente,, Calif., and Key.Bis- 
cayne, . Fla., .homes, pay back' $27,015 in travel expenses 
for private trips for his friends and family and refrain 
from claiming $85,399 he took in deductions for business 
expenses' and furniture purchased for the San Clemente 
estate. 


The committee saw the completed report for the first 
'time, at a morning session yesterday and met behind 
closed doors for the entire day asking questions of its 
highly regarded staff. 

It; adjourned without either approving or disapproving 
the report’s findings and scheduled another session for 
today: However, the decision of Mr. , Nixon to substantially 
abide by its findings may mean that the committee will 
not take formal action on the staff recommendations. 

Tiie report said the staff had’ made no attempt to de- 
termine whether there was “fraud or. negligence” corn- 
emitted by the President or his Representatives in prepara- 
tion of his tax returns. Any such determination or any 
demand for payment of back taxes,, the report continued, 
is up to tile Internal Revenue Service. 

If the President were to make the reimbursements for - 
the improvements and travel expenses, the report said, 
he would be allowed to- take deductions for them “since 
the amounts; were treated as taxable income in the years 
under examination in which they occurred.” 


.However, the issuance of the 210-page report and its 
accompanying 784-page documentary appendix represent- 
ed the loss of a major political gamble by Mr. Nixon. 

Following a series of news accounts that he had paid 
only minimal taxes in 1970 and 1971, the President on 
Dec. 8, 1973, made public his tax returns for his entire 
first term. ' 


These returns showed that President .and Mrs. Nixon 
paid federal income taxes of only $792 in 1970 and $878 


999 7 9 r« D a d a t ° t f I ° f only $ 78 >651 on an income of 
$1,222,266 during the four years of his first term, a rate 
of 7 per cent, or the equivalent taxes for a family of four 
with an income of $8,000. 

a S57fi onS h L!f g t eSt re f 0n f ° r * he Iow tax ' Payments was 
a $576,000 deduction claimed for the 1969 gift of a por- 

NlX( ^’ s vice presidential papers to the Na- 

Sa?m^$? 82 0 i 8 ^fT h ^ ° f 1972 ’ Mr ' Nixon had 

maimed $482,018 of this amount as deductions to offset 
taxable income and had retained the balance to use as a 
deduction in 1973 or future years. 
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On the same day he made 
public his tax returns last 
December, the President 
sought to defuse mounting 
Criticism of; his deductions 
by asking the joint commit- 
fee to investigate both the ■ 
gift of his papers and the 
.sale of his- San Clemente 
land “inorder to resolve 
these issues to the full satis- 
faction of the American 
people.” 

j “In the event that the com- 
mitee determines that the 
items were incorrectly re- 
ported,” Mr. Nixon - said in 
his letter to then-Committee 
Chairman Rep. Wilbur Mills 
'~fD-Ark.) ! “I will pay what- 
ever tax -may be duel’ -. . 

< Mills shocked the White 
House oh March 8 by predict- ; 
irigo that; the report' of .the 
jdint ; committee would give 
more cause for ' Mr. . 'Nixon’s ; 
resignation than any of the al- 
legations ’ stemming from the 
Watergate cover-up. Mills said 
subsequently he was talking 
about anticipated public re- 
action to disclosure of improp- 
er deduction. 

The White House has been 
nianueverfng. for the past two 
■weeks; to delay the final report 
op,' alternatively, to soften its 
impact upon the President. 
Wfhite House lobbyists suc- 
ceeded in part of their objec- 
tive when the document was 
puf forth as a staff report, but 
attempts to withhold its re- 
lease collapsed yesterday 
morning in a closed-door com- 
mittee, session.. 

Instead, the committee 
bowed to the strong desire : 
of its chairman, Sen. Russell 
B. Long (D-La.), and voted 
to immediately release the 
staff report. The only mem- 
ber of the 10-man committee 
to oppose release of the doc- 
ument was Sen. Carl Curtis 
(R-Neb.), who afterward is- 
sued a statement saying that 



